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INDEPENDENT AUDITOR'S REPORT
Board of Directors
Hamilton Creek Metropolitan District
Silverthorne, Colorado
Report on the Financial Statements
We have audited the accompanying financial statements of the governmental activities and each major
fund of the Hamilton Creek Metropolitan District (the District), Silverthorne, Colorado, as of and for the
year ended December 31, 2014, which collectively comprise the District’s basic financial statements as
listed in the table of contents.
Management’s Responsibility for the Financial Statements
Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this includes
the design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or
error.
Auditor's Responsibility
Our responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with auditing standards generally accepted in the United States of
America. Those standards require that we plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free of material misstatement.
An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the financial statements. The procedures selected depend on the auditor's judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal control relevant to the entity's
preparation and fair presentation of the financial statements in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of
the entity's internal control. Accordingly, we express no such opinion. An audit also includes evaluating
the appropriateness of accounting policies used and the reasonableness of significant accounting
estimates made by management, as well as evaluating the overall presentation of the financial
statements.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion.
Opinion
In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of the governmental activities and each major fund of the District, as of December 31,
2014, and the respective changes in financial position for the year then ended in conformity with
accounting principles generally accepted in the United States of America.

Other Matters
Required Supplemental Information
Accounting principles generally accepted in the United States of America require that the management’s
discussion and analysis on pages i through iii be presented to supplement the basic financial statements.
Such information, although not a part of the basic financial statements, is required by the Governmental
Accounting Standards Board, who considers it to be an essential part of financial reporting for placing the
basic financial statements in an appropriate operational, economic, or historical context. We have applied
certain limited procedures to the required supplementary information in accordance with auditing
standards generally accepted in the United States of America, which consisted of inquiries of
management about the methods of preparing the information and comparing the information for
consistency with management’s responses to our inquiries, the basic financial statements, and other
knowledge we obtained during our audit of the basic financial statements. We do not express an opinion
or provide any assurance on the information because the limited procedures do not provide us with
sufficient evidence to express an opinion or provide any assurance.

a
July 31, 2015
Greenwood Village, Colorado

HAMILTON CREEK METROPOLITAN DISTRICT
SILVERTHORNE, COLORADO
MANAGEMENT’S DISCUSSION AND ANALYSIS
For the Year Ended December 31, 2014
As management of the Hamilton Creek Metropolitan District (the District), we offer readers of the
District’s financial statements this narrative overview and analysis of the financial activities of the
District for the year ended December 31, 2014. We encourage readers to consider the information
presented here in conjunction with additional information that we have furnished in our annual
audited financial statements.
Financial Highlights




The assets of the District exceeded its liabilities and deferred inflows of resources at the close of
the most recent year by $1,427,060 Of this amount, $1,768,111 is invested in capital assets of the
District ,and may not be used to meet the District's ongoing obligations to citizens and creditors.
The District's total net position increased by $115,606 as District expenditures exceeded
revenues.

Overview of the Financial Statements
This discussion and analysis is intended to serve as an introduction to the District’s basic financial
statements. The District’s financial statements comprise three components: 1) government–wide
financial statements, 2) fund financial statements, and 3) notes to the financial statements. This
report also contains information that provides comparisons of budget to actual on the US GAAP
(Generally Accepted Accounting Principles in the United States of America) budgetary basis.
Government-wide financial statements. The government-wide financial statements are designed to
provide readers with a broad overview of the District’s finances, in a manner similar to a privatesector business.
The statement of net position presents information on all of the District’s assets, liabilities, and
deferred inflows of resources, with the difference being reported as net position. Over time,
increases or decreases in net position may serve as a useful indicator of whether the financial
position of the District is improving or deteriorating.
The statement of activities presents information showing how the District's net position changed
during the most recent year. All changes in net position are reported as soon as the underlying event
giving rise to the change occurs, regardless of the timing of related cash flows. Thus, revenues and
expenses are reported in this statement for some items that will only result in cash flows in future
fiscal periods.
The government-wide financial statements can be found on pages 1 and 2 of this report.
Fund financial statements - a fund is a grouping of related accounts that is used to maintain control
over resources that have been segregated for specific activities or objectives. The District, like other
state and local governments, uses fund accounting to ensure and demonstrate compliance with
finance-related legal requirements. The District adopts an annual appropriated budget for its single
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fund as required by State Statute. The budgetary comparison statement is provided to demonstrate
compliance with this budget.
Governmental funds - Governmental funds are used to account for essentially the same functions
reported as governmental activities in the government-wide financial statements. However, unlike
the government-wide financial statements, governmental fund financial statements focus on nearterm inflows and outflows of spendable resources, as well as on balances of spendable resources
available at the end of the fiscal year. Such information may be useful in evaluating a government’s
near-term financing requirements for governmental-type activities.
Because the focus of governmental funds is narrower than that of the government-wide financial
statements, it is useful to compare the information presented for governmental funds with similar
information presented for governmental activities in the governmental-wide financial statements. By
doing so, readers may better understand the long-term impact of the government’s near-term
financing decisions. The governmental fund statement of revenues, expenditures, and changes in
fund balances provide a reconciliation to facilitate this comparison between governmental funds and
governmental activities.
Notes to the financial statements - the notes provide additional information that is essential to a full
understanding of the data provided in the government-wide financial statements.
Comparative Statements of Net Position
Current and other assets
Capital assets
Total assets
Other liabilities
Deferred Inflows of resources
Total liabilities and deferred
Inflows of resources
Net position:
Invested in capital assets
Restricted for TABOR
Unrestricted
Total net position

2014
409,385
1,768,111
2,177,496
445,051
305,385

$

$

2013
395,312)
1,784,372)
2,179,684)
549,091)
305,865)

750,436

854,956)

$

1,768,111
13,892
(354,943)
1,427,060

$

1,784,372)
13,892)
(473,536)
1,324,728)

$

2014
)394,908

$

2013
403,667)

Comparative Statements of Activities

Revenue
Expenditures:
Current
Total expenditures
Change in net position
Net position – beginning restated
Net position – ending

279,302
279,302
115,606
1,311,454
$

1,427,060
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476,137)
476,137)
(72,470)
1,397,198)
$

1,324,728)

FUTURE PLANS:
The Hamilton Creek Metropolitan District completed a new water treatment facility in 2013. The
new facility started producing water in March 2013.
The cost of the facility was paid for from
District revenues and $600,000 in homeowner loans. Amortized annual payments are made on the
loans with the final payment in 2018. The new facility has improved water quality and reduced
water testing requirements from the State of Colorado. The District is working with the Town of
Silverthorne to have an emergency water connection with the Town supply. Conservation of water
in the District is encouraged through the use of electronic meters and an escalating water usage rate
structure. The District is developing long-term plans to improve fire flows in the District and add
fire hydrants. The roadways in the District are considered to be in good condition. The District will
continue roadway maintenance including crack filling and patching to defer major roadway
improvements. Roadway improvements following the retirement of the homeowner loans for the
water plant are expected to focus on replacing problem sections of the roadway as a better value
than resurfacing of all roads. Forest management efforts have been successful in improving the
condition of the forest and the effects of the pine beetle outbreak. The budget for future forest
management is expected to continue to be lower than in the past.
Requests for Information
This financial report is designed to provide a general overview of the District’s finances for all those
with an interest in the government's finances. Questions concerning any of the information provided
in this report or requests for additional financial information should be addressed to the:
Hamilton Creek Metropolitan District
Tom Oberheide, District Administrator
PO Box 4765
Dillon, Colorado 80435
(970) 468-6875 Ext. 3
admin@hamiltoncreek.org
www.hamiltoncreek.org
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HAMILTON CREEK METROPOLITAN DISTRICT
SILVERTHORNE, COLORADO
General Fund - Balance Sheet/Statement of Net Position
December 31, 2014

General
Fund
ASSETS:
Current assets:
Cash and cash equivalents
Investments
Accounts receivable:
Customer
Taxes - current
Homeowners - future construction
Taxes - assessed

$

Total current assets
Non-current assets:
Capital assets - non depreciable:
Road system
Total Capital assets - non depreciable

14,376
2,204

Statement
of
Net Position

Adjustments
(Note 5)

$

-

$

14,376
2,204

17,828
1,574
68,018
305,385

-

17,828
1,574
68,018
305,385

409,385

-

409,385

-

971,366

971,366

Capital assets - depreciable:
Water system
Total Capital assets - depreciable

-

1,219,638

1,219,638

Less: accumulated depreciation

-

(422,893)

(422,893)

Net depreciable capital assets
1,768,111

1,768,111

409,385

1,768,111

2,177,496

LIABILITIES, DEFERRED INFLOWS OF RESOURCES AND FUND BALANCE:
Current liabilities:
7,198
Accounts payable
Due within one year
Interest payable
-

98,218
10,895

7,198
98,218
10,895

Total non-current assets

-

Total assets

Total current liabilities

7,198

109,113

116,311

Noncurrent Liabilities:
Due in more than one year

-

328,740

328,740

Total noncurrent liabilities

-

328,740

328,740

Deferred Inflows of Resources:
Deferred tax revenues
Total deferred inflows of resources

305,385
305,385

-

Fund balance:
Fund balances:
Restricted for:
TABOR
Unassigned
Total fund balance
Total liabilities, deferred inflows of resources and fund balance

13,892
82,910
96,802
409,385

(13,892)
(82,910)
(96,802)

Net position:
Net invested in capital assets
Restricted for changes in net position:
TABOR
Unrestricted (deficit)
Net position

$

$

305,385
305,385

-

1,768,111

1,768,111

13,892
(354,943)
1,427,060

13,892
(354,943)
1,427,060

The accompanying notes are an integral part of this financial statement
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HAMILTON CREEK METROPOLITAN DISTRICT
SILVERTHORNE, COLORADO
General Fund - Statement of Revenues, Expenditures and Changes in
Fund Balance/Statement of Activities
For the year ended December 31, 2014

General
Fund
Revenues:
Property taxes
Specific ownership taxes
Development fees
Interest
User fees

$

Total revenues
Expenditures:
Current:
Operating expense:
Road maintenance
Water system maintenance
Forest maintenance
Snow Removal
Utilities
Septic maintenance
Expensed capital items
Depreciation
Administration expense:
Administration
Audit fees
Director's expense
Insurance
Legal
Office supplies and postage
Membership dues
Telephone
Miscellaneous
County treasurer's fees
Interest
Total expenditures
Excess of revenue (under) expenditures
Other financing sources (uses):
Homeowners Loan
Total other financing sources (uses)
Change in fund balance/net position
Fund balance/net position:
Beginning of year, restated
End of year

$

305,865
16,098
5,000
579
67,366

Adjustments
(Note 5)
$

-

Statement
of
Activities
$

305,865
16,098
5,000
579
67,366

394,908

-

394,908

34,319
64,150
4,760
40,010
8,549
14,360
-

16,261

34,319
64,150
4,760
40,010
8,549
14,360
16,261

39,000
5,500
1,700
3,877
983
1,333
715
1,451
786
15,320
28,606

(2,378)

39,000
5,500
1,700
3,877
983
1,333
715
1,451
786
15,320
26,228

265,419
129,489

13,883
(13,883)

279,302
115,606

(93,198)
(93,198)
36,291

93,198
93,198
79,315

115,606

60,511

1,250,943

1,311,454

96,802

$ 1,330,258

$ 1,427,060

The accompanying notes are an integral part of this statement
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HAMILTON CREEK METROPOLITAN DISTRICT
SILVERTHORNE, COLORADO
General Fund - Statement of Revenues, Expenditures and
Changes in Fund Balance - Budgetary Basis and Actual
For the year ended December 31, 2014
Original
and
Final
Budget
Revenues:
Property taxes
Specific ownership taxes
Interest
Development fees
User fees

$

Total revenues

305,865
14,600
400
10,000
65,000

Actual
$

305,865
16,098
579
5,000
67,366

Variance
Positive
(Negative)
$

1,498
179
(5,000)
2,366

395,865

394,908

(957)

20,000
66,000
12,000
35,000
7,600
14,000

34,319
64,150
4,760
40,010
8,549
14,360

(14,319)
1,850
7,240
(5,010)
(949)
(360)

39,000
5,500
2,000
4,000
1,000
1,800
1,000
1,500
500
15,293
28,628

39,000
5,500
1,700
3,877
983
1,333
715
1,451
786
15,320
28,606

300
123
17
467
285
49
(286)
(27)
22

254,821

265,419

(10,598)

141,044

129,489

(11,555)

Other financing sources:
Homeowners loans

(100,000)

(93,198)

6,802

Total other financing sources (uses)

(100,000)

(93,198)

6,802

41,044

36,291

Expenditures:
Current:
Operating expense:
Road maintenance
Water system maintenance
Forest maintenance
Snow Removal
Utilities
Septic maintenance
Administration expense:
Administration
Audit fees
Director's expense
Insurance
Legal
Office supplies and postage
Membership dues
Telephone
Miscellaneous
County treasurer's fees
Interest
Total expenditures
Excess of revenue over (under) expenditures

Change in fund balance/net position

$

Fund balance - beginning of year
Fund balance - end of year

60,511
$

96,802

The accompanying notes are an integral of this financial statement.
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HAMILTON CREEK METROPOLITAN DISTRICT
NOTES TO THE FINANCIAL STATEMENTS
DECEMBER 31, 2014

1.

Summary of significant accounting policies
The accounting policies of the Hamilton Creek Metropolitan District (the District),
Silverthorne, Colorado conform to accounting principles generally accepted in the United
States of America as applicable to governments (US GAAP). The following is a summary of
the more significant policies consistently applied in the preparation of the financial
statements.
Reporting entity
The District was organized May 1, 1985, and is governed by a five-member elected Board of
Directors. The District currently provides water, septic tank pumping, street maintenance,
snow removal, and forest maintenance (parks) services to the geographical area organized
as the Hamilton Creek Metropolitan District. The District has a base user fee billed quarterly
with actual metered water charges in addition per an escalating schedule.
As required by GAAP, these financial statements present the activities of the District, which
is legally separate and financially independent of other state and local governments. The
District follows the Governmental Accounting Standards Board (GASB) Pronouncements,
which provides guidance for determining which governmental activities, organizations and
functions should be included within the financial reporting entity. GASB sets forth the
financial accountability of a governmental organization's elected governing body as the basic
criterion for including a possible component governmental organization in a primary
government's legal entity. Financial accountability includes, but is not limited to, appointment
of a voting majority of the organization's governing body, ability to impose its will on the
organization, a potential for the organization to provide specific financial benefits or burdens
and fiscal dependency. The pronouncements also require including a possible component
unit if it would be misleading to exclude it.
The District has no component units.
Basis of presentation
The accompanying financial statements are presented in accordance with GASB Statement
No. 34, Sp 20 Special Purpose Governments.
The government-wide financial statements (i.e. the balance sheet/statement of net position
and the statement of revenues, expenditures, and changes in fund balances/statement of
activities) report information on the governmental-type activities of the District, which rely to a
significant extent on taxes and user fees for support. The statement of activities
demonstrates the degree to which expenses of the governmental-type activities are
supported by taxes, user and tap fees.
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HAMILTON CREEK METROPOLITAN DISTRICT
NOTES TO THE FINANCIAL STATEMENTS
DECEMBER 31, 2014

1.

Summary of significant accounting policies (continued)
Measurement focus, basis of accounting and financial statement presentation
The governmental fund financial statements are reported using the current financial
resources measurement focus and the accrual basis of accounting. Revenues are
recognized as soon as they are both measurable and available. Revenues are considered to
be available when they are collectible within the current period or soon enough thereafter to
pay liabilities of the current period. For this purpose, the District considers revenues to be
available if they are collected within 60 days of the end of the current fiscal period.
District Plan of Reorganization
On May 31, 1989, the District filed for Reorganization under Chapter 9 of the Bankruptcy
Laws in the United States Bankruptcy Court for the District of Colorado. On February 1,
1990, the Court accepted the Plan of Reorganization (the Plan). The District is currently
operating under the terms of the Plan, see also footnote 4 ‘Litigation’ for additional
information related to the reorganization.
Fund accounting
The District has one governmental fund, which accounts for the financial resources of the
District.
Governmental funds include the following fund type:
General Fund - accounts for all financial resources of the general government, except
those required to be accounted for in another fund. The fund currently reports amounts
expended for maintaining the District’s water system, as the current levels of activity do
not warrant the use of a separate proprietary fund to report utility activities.
Assets, liabilities, deferred inflows of resources, and net position
Fair value of financial instruments
The District’s financial instruments include cash and cash equivalents, investments, accounts
receivable, accounts and notes payable. Due to the short maturity of these instruments, the
District estimates that the fair value of all financial instruments at December 31, 2013 does not
differ materially from the aggregate carrying values recorded in the accompanying balance
sheet.
Estimates
The preparation of financial statements in conformity with US GAAP requires District
management to make estimates and assumptions that affect certain reported amounts and
disclosures. Accordingly, actual results could differ from those estimates.
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HAMILTON CREEK METROPOLITAN DISTRICT
NOTES TO THE FINANCIAL STATEMENTS
DECEMBER 31, 2014

1. Summary of significant accounting policies (continued)
Assets, liabilities, deferred inflows of resources, and net position (continued)
Property taxes
Property taxes are levied on December 15 of each year and attach as an enforceable lien on
property as of January 1. Taxes are due as of January 1 of the following year and are
payable in two equal installments due February 28 and June 15 if paid in installments, or
April 30 if paid with a single payment. Taxes are delinquent as of August 1. If the taxes are
not paid within subsequent statutory periods a lien will be sold at public auction. Summit
County bills and collects the property taxes and remits collections to the District on a monthly
basis. No provision has been made for uncollected taxes, as all taxes are deemed fully
collectible.
Capital assets
All purchased capital assets of the road, and water systems equipment are recorded at
historical cost. The water system is depreciated over its estimated useful life of 75 years
using the straight-line method. The road system is not being depreciated.
Homeowners – future construction
The District has extended service lines into unimproved portions of the District lacking
current homeowners, the currently recorded expenditures of $68,018 will be repaid when
homes are constructed and as the lots are sold.
Deferred inflows of resources
In addition to liabilities, the statement of financial position will sometimes report a separate
section for deferred inflows of resources. This separate financial statement element,
deferred inflows of resources, represents an acquisition of net position that applies to a
future period and so will not be recognized as an inflow of resources (revenue) until that
time. The District has only one type of item, which arises only under a modified accrual
basis of accounting that qualifies for reporting in this category. Accordingly, the item,
deferred revenue, is reported on the government-wide statement of net position and on the
governmental funds balance sheet. The District funds report unavailable revenues from
property taxes. This amount is deferred and recognized as an inflow of resources in the
period that the amount becomes available.
Fund balance
Beginning with fiscal year ending December 31, 2011, the District implemented GASB
Statement 54 “Fund Balance Reporting and Governmental Fund Type Definitions”. This
statement provides more clearly defined fund balance categories to make the nature and
extent of the constraints placed on a government’s fund balance more transparent.
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HAMILTON CREEK METROPOLITAN DISTRICT
NOTES TO THE FINANCIAL STATEMENTS
DECEMBER 31, 2014

1.

Summary of significant accounting policies (continued)
Assets, liabilities, deferred inflows of resources, and net position (continued)
Restricted Fund Balance
The restricted fund balance includes amounts restricted for a specific purpose by external
parties such as grantors, bondholders, constitutional provisions or enabling legislation.
The restricted fund balance in the in the General Fund represents Emergency Reserves that
have been provided as required by Article X, Section 20 of the Constitution of the State of
Colorado. A total of $13,892 of the General Fund balance has been restricted in compliance
with this requirement.
Unassigned Fund Balance
Unassigned fund balance includes amounts that are available for any purpose.
For the classification of Governmental Fund balances, the District considers the expenditure to
be made from the most restrictive first when more than one classification is available.
Net Position
Net position represents the difference between assets less liabilities and deferred inflows of
resources. The District reports three categories of net position, as follows: 1) Net investment
in capital assets; 2) Restricted net position; and 3) Unrestricted net position.
When an expense is incurred for purposes for which both restricted and unrestricted net
position is available, the District will use the most restricted net position first.

2.

Stewardship, compliance and accountability
Budgetary information
In compliance with Colorado Revised Statutes, the District conforms to the following
procedures, in establishing the budgetary data reflected in the financial statements:
Prior to October 15 of each year the designated Board Member (an elected official) submits
a proposed operating budget for the fiscal year commencing the following January 1 to the
full Board of Directors (elected officials). The operating budget for the fund includes
proposed expenditures and the means of financing them.
Public hearings are held at the regular Board of Directors’ meetings to obtain taxpayer input.
Prior to December 15, the budget is legally enacted through passage of a budget resolution.
The Board of Directors must approve revisions that change total expenditures of the fund.
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HAMILTON CREEK METROPOLITAN DISTRICT
NOTES TO THE FINANCIAL STATEMENTS
DECEMBER 31, 2014

3.

Detailed notes concerning the funds
Deposits and investments – Custodial Credit Risk
Deposits
The Colorado Public Deposit Protection Act, (PDPA) requires that all units of local
government deposit cash in eligible public depositories. State regulators determine eligibility.
Amounts on deposit in excess of federal insurance levels must be collateralized. The eligible
collateral is determined by the PDPA. PDPA allows the institution to create a single collateral
pool for all public funds. The pool is to be maintained by another institution, or held in trust
for all the uninsured public deposits as a group. The market value of the collateral must be
equal to 102% of the aggregate uninsured deposits.
As of December 31, 2014, all of the District’s deposits were insured by the Federal Deposit
Insurance Corporation and/or held in eligible public depositories as required by PDPA.
Investments
Colorado Revised Statutes specify investment instruments meeting defined rating and risk
criteria in which local government entities may invest. The allowed investments include:
State regulated local government investment pools
The District invests in one Local Government Investment Pool, COLOTRUST. Investments in
the pool are not categorized because the investments are not evidenced by securities that
exist in physical or book entry form. As of December 31, 2014 District investments in the
pool, carrying and fair value, were $2,204. The Trust is rated AAAm by Standard & Poor’s
with an average maturity of 35 days.
Capital assets
The following is a summary of the District’s capital assets at December 31, 2014:
Road system
Water System
Less: accumulated depreciation – water system

$

971,366)
1,219,638)
(422,893)

Total

$

1,768,111

During the year, the District had no additions to or deletions from capital assets.
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HAMILTON CREEK METROPOLITAN DISTRICT
NOTES TO THE FINANCIAL STATEMENTS
DECEMBER 31, 2014

3.

Detailed notes concerning the funds
Payables
On July 1, 2012, residents loaned the District funds to install a new water treatment system
in the amount of $550,000. The District is to pay back the residents over six years at an
interest rate of 5.5%. The payments begin on July 1, 2013.
The future minimum payments are as follows:
Principal

Year
2015
2016
2017
2018
Total

$

Interest

98,218
103,721
109,533
115,675
426,958

$

Total

23,589
18,086
12,274
6,132
60,269

$

121,807
121,807
121,807
121,807
487,227

The following is an analysis of changes in payables for the period ended December 31,
2014:

Payables
4.

$

December 31, 2013
520,155

$

Additions
--

$

Payments
93,197

$

December 31, 2014
426,958

Other information
Risk management
The District is exposed to various risks of loss related to torts; theft of, damage to and
destruction of assets; errors and omissions; and natural disasters, for which the District
carries commercial insurance. Settled claims have not exceeded this commercial coverage
in any of the past three years.
TABOR Amendment
In November 1992, Colorado voters approved Amendment 1 to the State Constitution, which
is commonly known as the Taxpayer’s Bill of Rights or the TABOR Amendment. The
Amendment applies to all units of local government and limits taxes, spending, revenue, and
multi-year debt (excepting bond refunding’s to lower interest rates and adding employees to
pension plans). The amendment does not apply to units of local government that are defined
as an “enterprise.” The District does not qualify as an “enterprise” as property taxes are more
than 10% of total revenue. The property tax levy relates to pre-TABOR debt that was
incurred to retire the original general obligation bonds.
The Amendment defined the District's year-end, December 31, 1992, as the initial base year
for purposes of defining compliance with the Amendment. The Amendment defines inflation
and local growth. Future years’ revenue, relative to prior years’ revenue, is only allowed to
increase based upon the inflationary and local growth factors. The District must refund
revenue received in excess of the limit to the voters, unless the voters approve retention of
the excess revenue.
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HAMILTON CREEK METROPOLITAN DISTRICT
NOTES TO THE FINANCIAL STATEMENTS
DECEMBER 31, 2014

4.

Other information
TABOR Amendment (continued)
The amendment also requires the District to establish an "Emergency Reserve" which must
be equal to 3% of current year's revenue. Conditions under which these reserves may be
spent are severely limited. The District believes that it complies with the provisions of
TABOR, as it is currently understood. Many of the provisions may not become fully
understood without judicial review.
Litigation
In 2005, upon the advice to legal counsel the District ceased to accrue bond interest on the
current and matured bond interest, bond principle had been paid in full.
As of December 31, 2014, the District has no knowledge of threatened or pending litigation
involving the District

5.

Reconciliation of government-wide financial statements and fund financial statements
The Governmental Funds Balance Sheet/Statement of Net Position includes an adjustments
column. The adjustments have two elements: 1) capital assets used in government activities
are not financial resources and, therefore are not reported in the funds; 2) Long debt and
related accrued interest are not reported in governmental funds; 3) amounts reported as fund
balance have been reclassified for inclusion in Net Position.
The Statement of Governmental Fund Revenues, Expenditures and Changes in Fund
Balances/Statement of Activities include an adjustments column: 1) governmental funds do
not report depreciation as expenditure. However, in the statement of activities the cost of
those assets is allocated over their estimated useful lives and reported as depreciation
expense.
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